go international

wealth

Momentum Wealth caters for your international
needs in a holistic way
The reason why South African investors should consider
investing a part of their portfolio in international assets is
because international assets behave differently to South
African assets. The benefit of this difference is that it
lowers the risk of your portfolio and potentially increases
your investment return. Our platform caters for both your
local and international needs in one investment product.

cross
the
line

Our products have features that are ideally suited to the
international environment. We have a wide range of
international investment components that includes: unit
trusts (single and multi-manager), rand denominated
exchange traded funds and personal share portfolios
managed by South African managers. We also provide
guidance around how to invest and which international
fund managers to consider, making it easier for you to
invest internationally.

More reasons to invest internationally

•

Often, investors base their decision to invest internationally
on speculative reasons such as the direction of the rand
or the outcome of markets. This is not ideal, and you must
rather consider these factual reasons for investing offshore:
• Effective diversification across sectors, countries and
currencies is a proven investment strategy. This means
that investing in South Africa (SA) alone is not always
ideal. This is because:
• SA makes up less than 2% of global market
capitalisation and the local mining companies
dominate the Johannesburg Stock Exchange.

•

We are an emerging market and are greatly influenced
by what happens to other emerging markets.
• There are more investment opportunities available
internationally than in SA, like, for example, in
industries such as information technology (IT),
biotechnology and pharmaceuticals. In SA, there are
just over 1 000 unit trust funds, but internationally,
there are more than 85 000 funds to choose from.
Investing internationally is also a great way to cater for
your future international expenses like overseas travel,
education for your children studying at international
universities or perhaps even your retirement overseas.
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Canada
United States
Mexico
Brazil
United Kingdom
Germany
Italy
South Africa
Russia
India
China
Japan
Australia
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How much and for how long must you invest
internationally?
Ideally, investing internationally should form part of a
long-term investment strategy of at least seven years.
According to a leading international wealth manager survey
(Datamonitor’s 2012 Global Wealth Manager Survey), highnet-worth individuals in SA already invest 32% of their wealth
internationally. Market consensus is that you should consider
investing anything between 20%-30% of your investment
internationally, but this depends on your individual needs.
For example, if you have already retired and you are drawing
income from your savings, you may need more stability in
your portfolio. You, therefore, need a lower percentage in
international assets. On the other hand, if you are a younger
investor, who only wants to invest a lump-sum amount and
has a longer time horizon, you can consider even more than

30% international investment exposure. This is because
you can tolerate short-term fluctuations on your investment
portfolio. Statistics show that over the long term, a portfolio has
a lower risk if you include international assets, but you must
remember that it can fluctuate in value over shorter terms.

How do you invest internationally?
You can invest internationally by:
• using your annual individual foreign allowance of R4 million
(SARS/SARB clearance required) to invest your money with
an international fund manager or stockbroker. You can also
use your annual R1 million single discretionary allowance
for investment purposes (No SARS clearance required),
• using a company’s offshore investment capacity, or
• using a South African fund manager, who will invest your
money internationally.
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Who do you choose to manage your funds
internationally?

More reasons why you should choose Momentum
Wealth to invest your money internationally:

You can either choose international fund managers or
South African fund managers to manage your funds
internationally, but you need to be aware of the advantages
and disadvantages involved.

•

International fund managers have an advantage over
South African managers in that they are very familiar with
their environment – just as South African managers would
be familiar with their local environment. This enables
international manager to take advantage of investment
opportunities as they arise.

•

There is a large variety of international funds available,
which means you will need guidance when choosing a fund.
You can invest in the currency of your choice, plus capital
withdrawals can be paid out to any account in the world if
you used your foreign allowance to access the fund.
•
You can also invest with South African fund managers,
who can invest either a portion or all the assets of the
fund internationally, depending on the fund’s mandate.
SA fund managers are very familiar with SA regulations
and conditions and are more accessible should you need
any information. An advantage of investing in randdenominated international funds is that you do not need to
get tax clearance.
This means you can invest any amount and on a regular
basis. Keep in mind that we will pay your investment to you in
rands. Also note that this range of funds is limited and might
be more expensive to invest in since, in most cases, you are
investing in a feeder fund. This is a local unit trust fund, which
will invest in one or a couple of other true international funds,
each with its own costs.

•

We cater for all your investment needs: locally and
internationally. One of the advantages of investing with
us is that you can invest in both local and international
investment components, witin one investment product.
You can also choose the currency you want your
statements to be sent in.
We offer guidance around fund selection in two ways:
• Our award-winning London-based multi-managers
are experts at choosing the correct funds and assets
you should have in your international portfolio.
They manage three risk-profiled multi-managed
portfolios, designed to meet your needs at the risk
level you are comfortable with.
• We have a focused core range of well-researched
single-manager funds, which we are proud to
recommend to you. You can also choose from our
entire range of international investment components.
We make it easy for you to invest with us by taking your
rands and converting them into a foreign currency. We
can pay your withdrawals into any of your bank accounts
anywhere in the world.
We keep you informed. Our website has a comprehensive
list of all our international investment components, a
new business international dealing guide, the forms
you must fill in when you want to invest in international
investment components, as well as all our product
brochures.

Speak to your licensed financial adviser if you want to know
more about how to invest internationally.

Disclaimer:
Shares are generally medium- to long-term investments. The value of shares may go down as well as up and past performance is not necessarily a guide to the future. Opinions
expressed in this document are those held as at the date appearing in this material only. Momentum shall not be liable or responsible for any use of this document or to any other
person or entity for any inaccuracy of information contained in this document or any errors or omissions in its content, regardless of the cause of such inaccuracy, error
or omission. This document should not be seen as an offer to purchase any specific product and should not be construed as advice or guidance in any form whatsoever.
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